





Revenue Act of 1861 — Enacted to pay for cost of waging Civil War. First income tax enacted
in the U.S. Prior to this act, revenue was raised through tariffs and property taxes.

Wilson-Gorman Tariff Act — Imposed a “direct” tax on property in violation of U.S.
Constitution. Struck down by SCOTUS in 1895.

16t Amendment — Repealed Constitutional requirement that “direct” tax on income be
apportioned among the states according to each state’s census population.

Tax Reform Act of 1969 — Introduced Alternative Minimum Tax (“AMT”). Intended to target
155 high-income households that had been eligible for so many tax benefits that they owed
little or no income tax under the tax code of the time.

Tax Reform Act of 1986 — Broadened AMT and refocused on home owners in high tax
states.






Gross Domestic Product — Value of the goods and services produced by the nation’s
economy, less the value of goods and services used in production.

S. Con. Res 3 - A concurrent resolution setting forth the congressional budget for 2017 and
setting forth the appropriate budgetary levels for fiscal years 2018 through 2026. Provided
for an increase in the deficit of $1.5 Trillion over 10 years.

Byrd Rule — Proposal must either increase revenues or reduce spending, and the changes
cannot be merely incidental. Proposal cannot have any impact on Social Security.

Paygo — ensures that most new spending is offset by budget cuts or added revenue
eslsewhere.















Married filing separate tax rates continue to be % of the tax rates for married filing jointly.

Marriage penalty now applies once combined income exceeds $600,000 (33% bracket).
Under existing law, marriage penalty applied at $153,100 (25% bracket).
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Net Investment Income Tax still applies — 3.8% on income in excess of $250,000.
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No changes to additional standard deduction for elderly and blind ($1,550 per condition
per taxpayer).
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Net Investment Income Tax still applies — 3.8%
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1040SR will allow for reporting of Social Security and Retirement Distributions
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1040SR will allow for reporting of Social Security and Retirement Distributions
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Old thresholds were $50,00 - $75,000 for single filers and married taxpayers filing
separately, and $60,000 to $100,000 for joint filers and heads of household.
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Withholding is calculated using the same withholding table applicable to employers.
Default withholding rate is 6.99% (highest marginal rate in CT.
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